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Abstract

This thesis analyzes the Swiss stock market for inefficiencies in the form of week-
day effects by examining closing prices of both the SPI and the SMI for the years |
1993 to 2007. The statistical analyses were performed with GARCH (1,1) models
with and without ARMA terms. Additionally, the results are compared with previ-
ous research. Evidence is found for a Monday effect for the SMI and changing pat-
terns over time for the SMI and SPI for a Monday, a weekend and a general week-
day effect for the time period. These effects are also found when a moderating effect
from market uéturns or downturns is included. The results show signs of market
inefficiency in the Swiss stock market. The results are similar to those of previous

research on other stock markets worldwide.



